| Report on Audited Financial Statements |  '

| December 31,2008 and 2007

'~ MANNING SILVERMAN & COMPANY
' CERTIFIED PUBLIC ACCOUNTANTS
. (847)459-8850 |



' LEAP LEARNING SYSTEMS

TABLE OF CONTENTS

 DECEMBER 31,2008 AND 2007 -

' _Iﬁdepe_ndeﬁ£ Aud_itor’s Report - L -

.‘ Fmancml Statcmeﬁts _

Co Sfatgmenté of Fiﬁanci@llPositlilon
Statements .D.f Aﬁtiyitie_s and Chéﬁgés m Net Assgt_s' =
_Statém_énts_ of Césh Flows | X |
Stateﬁ;ents of .Fu'n'ct:.ional Eﬁpensés __

Notes to Financial Statements



- MANNING gNERMAN
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The CPA. Never undercstimate the value. =~ = . 175 Olde Half Day Road, Suite 290

Lincolnshire, IL 60069
phone 847-459-8830 . fax 34_7—53 7-8954

- Board of Directors |
- Leap Learning Systems
" Chicago, Illinois

: We have audited the accompanying statements of financial position of Leap Learnmg Systems :
‘as of December 31, 2008 and 2007, and the related statements of activities and changes in net
assets, cash flows and functional expenses for the years then ended. These financial statements
are the responsibility of Leap Learning Systems management. Our rcspcnsﬂ_nhty is to express an

' oplmon on these ﬁnanczal statements based on our audits. .~ : '

We conducted our audits in accordance with auclltlng standards generally accepted in the Umted‘
- States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
‘the financial statements. An audit also. includes assessing the accounting principles used and -
" significant estimates made by management, as well as cvaluatmg the overall financial statement - -
- presentatlcn We beheve that our auths provide a reasonable basis for our opn:uon

In our opinion, the ﬁnanmal statements referred to above present faurly, in all material respects,

the financial position of Leap Learning Systems as of December 31, 2008 and 2007, and the

results of its operations and cash flows for the years then ended in. conformlty mth accountmg
- prmmples generally accepted in the Umtcd States of Amerlca

Manning S'ilvcrman & C_ompany. C
Certified Public Accountants

~ October 14, 2009

“Thank you for the apportunity to serve you and for your referrals!”



LEAP LEARNING SYSTEMS

- STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2008 AND 2007 - -
ASSETS

" ‘Current Assets

Cash and Cash Equivalents R s

- Accounts and Pledges Receivable
,.Tota] Current Assets

Fixed Assels __ o . S
- Equipment (Net of accumulated depreciation of $13,223 and $13,223)
Other Assets

Investnents L
Security Deposits

- Total Other Assets . .

Tofa]Assets o i R | : o __  $

" LIABILITIES AND NET ASSETS

 Liabilities - T S | | g
‘Accounts Payable and Accrued Expenses _ D SR
-, Bank Line of Credit ' o AR

Tptal L_iab_iliﬁ_es :
‘Net Assets
- Unrestricted Net Assets
Temporarily Restricted Net Assets
Total Net Assets

Total Liabilities and Net Assets o o o -5

- See Independent Auditor's Report.

2008 2007

131262 § 40,124
259478 . 56,102
290,740, 06,226
0. 0
55247 112,631
2,100 7 2,100
57,347 114,731
348,087 § 210,957
5627 § - 2,065

0 51,254
5,627 53,319
192460 107,638
150,000 50,000
342,460 157,638
348,087 § 210,957

" The accompanying notes are an integral part of these financial statements.
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"LEAP LEARNING SYSTEMS -
' STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2008 AND 2007

: Cash Flows from Operating Activitiés: .
- Increase in Net Assets '
Ad_]ustments to Reconcile Increase in Net Assets

" to Net Cash Prcmded by (Used m) Operatmg Actmtles:: _

Deprema‘uon Lo
(Increase) Decrease in Accounts Recewable
Increase mn Accounts Payable and Accrued Expenses

. Net_ Ca_s_h Provided by (Used in) opgrating Activities _

Cash Flows from Iﬁvesting Activities:
+ Transfer (Purchase) of Money Market Funds -

' Net Cash Provided by (Used in) Investing Activities

 Cash Flows from Financing Activities:
- Increase (Decrease) Bank Line of Credit

Net 'Cash'ProVided by (Used in) Financing Activities

_Net_InCrease’ (Decreasé) in Cash and Cash Equivalents .
Cash and Cash Equivalents, .Beginning of Year
'Cash and Cash Eqﬁiv_aients_, End of Year -

Interest Paid

See Independent Auditor's Report.

2008

The accompanying notes are an integral part of these financial statements.

4

2007 -

| $  184822 § _ 3_"5_,4:11 |
- (203,376) 42,585

3,562 1,093

o (14,992) 79,5'1_3.
| -57,.334 o -'(112,631) ‘
57,3&4'_ | o (112,631)°

- (5_1,2.54). 3.,2'77

3 (5 1.254) 3,272

(‘3,3.62) - ."(_29,8_141_).

40 124 K ..69,965 :_

'_$' | 31262 § 40,124
$ B 604 $ -6,.295_ .:
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1. OrgahiZation and Nature of Activities

" LEAP LEARNING SYSTEMS
" NOTES TO FINANCIAL STATEMENTS
- DECEMBER 31,2008 AND 2007 = -

) Leap Learmng Systems was mcorporated on December 31 1993 lo promote langmoe skills
.1n mner mty nelghborhoods : S

Pro,oram Descriotions

: Leap Pre-liter acy and Language Cumculum -isa 42-Week dally gmde for teaohers offermg

theme-based learning through activities and books. The Leap Curriculum focuses learning in

‘the preschool classroom on language and cognitive development. Lessons are literature
- based and elicit language from children in-a developmental sequence.

VIP (Vocabulary Improvement Project) ] eom.plemen.ts' the Leap Pre-literacy and Language

- Curriculum, training teachers to effectively teach literaey and communication development

~in the early childhood classroom. The VIP is unique in that it provides resources and training
' for parents as well as teaehers building the vital foundation for chlldren s aeademlc success.

Pm ents are Tt eachers prowdes readmg act1v1t1es for parents and teachers oi young chlldren

- Teaches parenis and educators every day tactics to fuel thelr chl]d ] mqulsltlveness and

promotes actlve reachng between parent and child.

: Langu'age for Scholms — improves the. co’mmunicetlon skills of elementafy and high school

students so that they are understood, accepted and responded to positively by teachers and

o _employers Participants learn how to use language and words effectively, while also leammg
: -busmess commumcatlon skills, body language and conversahonal skﬂls '

_ ’Lendmg Lzbr [H}' prowdes chﬂdren and their famlhes with unhmlted access to 2,000 books
 The lenchng library is available to all preschool classrooms

Lcmguage and theracy Enrzchment T eaching (LET) —1s a professlonal development prograrn

. that provides preschool teachers w1th praotlce strategles for preparmg their presehool_

students for kmdergarten



LFAP LEARNING SYSTEMS : '
NOTES TO FINANCIAL STATEMENTS (Contlnued)
' DECEMBER 31, 2008 AND 2007

2 Slgmﬁcant Accnuntmg Pohcres

' ,Basrs of Aecountmg

The accompanymg financial statements have been prepared on the accrual -basis of
: accountmg in accordance w1th generally accepted accountlng prmclples ' '

E Prnancral Statement Presentanon

Fmancral staternent presentation follows the tecomimendations' of the Financial Accourlting

Standards Board in its Statement of Financial Accountmg Standards (SFAS) No. 117,
“Financial  Statements of Not-for-Profit Organizations.” -Under SFAS No. 117, Leap
Learning Systems is required to report information regarding its financial position and
- activities according to three classes of net assets: unrestncted net assefs, temporanly
- restrrcted net assets, and permanenﬂy restncted net assets. : :

Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently

- restricted support, depending on the existence and/or mature of any donor restrictions.

Contributions received with donor-imposed restrictions that are met in the same year i1
- which the contnbutrons are recerved are claSSIﬁed as unrestricted con‘mbunons

Al dono'rfrestncted contributions are reported‘ as-an r'ncrease in temporanly or permanently
- . restricted net assets, depending on the nature of the restriction.. When a restriction expires
- (that is, when ‘a stipulated time Testriction ends or purpose restriction is accomplished)
*_temporarily restricted net assets are reclassified fo unrestricted net assets and reported m the .
'statement of activities as net assets released from restrrctlons

‘Cash and Cash Eguivalents

Cash and cash equivalents include all monies in banks and hrghly liquid 1nvestments winch
..are readﬂy convertlble into cash Wlthlll ninety (90) days of purehase '

Use of Estlmates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain
reported amounts and dlsclosures Accordingly, actual results could differ from those
estimates. L : o E o o |



o LEAP LEARNING SYSTEMS
NOTES TO FINANCIAL STATEMENTS (Continued)
' ‘ DECEMBER 31, 2008 AND 2007

N =Propei‘tv and Equipment

e .'Property and equ1pment are camed at cost. Depreclaudn is prbvided principally by the

~ straight-line method, by annual charges to operatlons over Lhe estlmated useful hves of the E

K deprecmble assets.

‘Income Taxes .

Leap Learning Systems is a_hot—for—proﬁt organization and is exempt from income taxes
under Section 501(c)(3) of the Internal Revenue Code, and similar provisioné of state tax
‘law. ~ Therefore, the Organization has made 1o prowsmn for 1ncome taxes in the

: accompa.nymg financial statements - : ' ’

Lease

-Leﬁp Léarning Systems obtained ofﬁcellspace in' Chicago on December 6, 2007. 1t also .
shares some office space with Gottfred/Lybolt Speech Assomates at mnumum cost Future
_ rmmmum rental payments are as follo‘vs . ‘

 YearBnded | Amount_
12/31/09 - . 826,676
12/31/10 S 811,115
Bank Lme of Credlt

| Leap Learmng Systems obtamed a $90 000 line of credit to assist cash flow needs from
Burhng Bank in October 2002. The loan matures October 7, 2009, bears interest at 8.25%

and is secured by the Foundation’s equipment and 'accounts receivable. The balance -

outstanding as of December 31, 2008 and 2007 was $0 and $5 1’254 respe'c:tiv:ly.”



